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May 30, 2012

Independent Auditor’s Report
To the Directors of
Casey House Foundation

We have audited the accompanying financial statements of Casey House Foundation, which comprise the
statement of financial position as at March 31, 2012 and the statements of revenue and expenditures and
changes in fund balance and cash flows for the year then ended, and the related notes including a
summary of significant accounting policies.
Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian generally accepted accounting principles, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.
Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
PricewaterhouseCoopers LLP, Chartered Accountants
400 Bradwick Drive, Suite 100, Concord, Ontario, Canada L4K 5V9
T: +1 905 326 6800, F: +1 905 326 5339
“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Casey House Foundation as at March 31, 2012 and the results of its operations and its cash flows for the
year then ended in accordance with Canadian generally accepted accounting principles.

Chartered Accountants, Licensed Public Accountants

Casey House Foundation
Statement of Revenue and Expenditures
For the year ended March 31, 2012

Endowment
$

Restricted
$

2012

2011

Unrestricted
$

Total
$

Total
$

Revenue
Donations
Bequests
Special events
Donations in kind
Interest and other
Unrealized investment gain

325
490,000
51,736
-

885,035
56,439
122,465
-

639,943
30,988
1,327,230
414,500
2,757
-

1,525,303
577,427
1,327,230
414,500
176,958
-

898,632
521,292
1,156,606
314,820
166,018
217,216

542,061

1,063,939

2,415,418

4,021,418

3,274,584

83,537

321,381
2,008
169,418

776,569
625,613
414,500
2,271
87

1,097,950
627,621
414,500
2,271
253,042

1,002,036
574,153
314,820
3,105
-

83,537

492,807

1,819,040

2,395,384

1,894,114

458,524

571,132

596,378

1,626,034

1,380,470

(74,190)

(922,722)

(1,003,754)

(1,034,730)

496,942

(326,344)

622,280

Expenditures
Fundraising and special events
Administrative
Donations in kind
Amortization of equipment
Unrealized investment loss

Excess of revenue over
expenditures before grants to
Casey House Hospice Inc.
Grants to Casey House Hospice
Inc. (note 3)
Excess (deficiency) of revenue over
expenditures for the year

(6,842)
451,682

345,740

Casey House Foundation
Statement of Changes in Fund Balances
For the year ended March 31, 2012

Endowment
$

Restricted
$

2012

2011

Unrestricted
$

Total
$

Total
$

3,788,393

3,442,653

622,280
-

345,740
-

4,410,673

3,788,393

Balance - Beginning of year

846,711

2,722,896

218,786

Excess (deficiency) of revenue over
expenditures for the year
Fund transfer (note 4)

451,682
-

496,942
(130,000)

(326,344)
130,000

1,298,393

3,089,838

22,442

Balance - End of year

Casey House Foundation
Statement of Cash Flows
For the year ended March 31, 2012

2012
$

2011
$

622,280

345,740

2,271
32,600

3,105
27,700

657,151

376,545

43,795
54,509
(93,739)

82,135
(26,526)
(234,902)

661,716

197,252

(525)
(195,843)

( 4,347)
(408,689)

(196,368)

(413,036)

Increase (decrease) in cash during the year

465,348

(215,784)

Cash - Beginning of year

560,750

776,534

1,026,098

560,750

Cash provided by (used in)
Operating activities
Excess of revenue over expenditures for the year
Items not affecting cash
Amortization of equipment
Net post-employment benefits cost

Net changes in non-cash working capital items
Accounts receivable
Accounts payable and accrued liabilities
Due to Casey House Hospice Inc.

Investing activities
Purchase of equipment
Net change in investments

Cash - End of year

Casey House Foundation
Notes to Financial Statements
March 31, 2012

1

Organization
Casey House Foundation (the Foundation) was incorporated without share capital, effective December 6, 1988,
under the Ontario Corporations Act to provide financial support to Casey House Hospice Inc. (Casey House), a
not-for-profit hospice providing palliative and supportive care to people living with HIV/AIDS. The activities
of the Foundation began in April 1989 and it is registered as a charitable foundation within the meaning of the
Income Tax Act (Canada) and is exempt from income taxes provided certain requirements of the Income Tax
Act are met.

2

Summary of significant accounting policies
Fund accounting and revenue recognition
The Foundation follows the restricted fund method of accounting for contributions. The financial statements
separately disclose the activities of the following funds maintained by the Foundation:


The Unrestricted Fund reflects the general fundraising, investing, granting and administrative activities and
reports on unrestricted resources available for immediate use. The Unrestricted Fund is used to support the
operations for the Foundation and to make grants to Casey House.



The Restricted Funds reflects the funds that have been externally or internally restricted by the objectives
specified by the donors or in accordance with directives issued by the Board of Directors. Funds designated
to a particular service as directed by the donor are expended on related programs and services.



The Endowment Funds represent a group of funds that have been contributed to the Foundation with the
instruction to invest the capital in perpetuity and to use the income earned for specific purposes as outlined
in the governing documents. Investment income generated on the Endowment Funds is recorded as revenue
of the appropriate funds as specified in the governing documents.

Transfers between the funds are made when it is considered appropriate and authorized by the Board of
Directors. To meet these objectives of financial reporting and stewardship of assets, certain inter-fund transfers
are necessary to ensure the appropriate allocation of assets and liabilities to the respective funds. These interfund transfers are recorded in the statement of changes in fund balances.
All donations, contributions and other income are recognized as revenue of the appropriate fund in the year
received or receivable. Donations in kind are recorded at their appraised or fair market value. Proceeds from
fundraising and special events are recognized in the period the event occurred, based on reasonable assurance
of collection. All other revenue and expenditures are recorded on an accrual basis.
Investments
Investments in pooled funds are recorded at the quoted fair values of the securities held by the funds provided
by the administrator of the pooled funds.
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Casey House Foundation
Notes to Financial Statements
March 31, 2012

Contributed materials and services
A number of volunteers contribute their services to the Foundation each year. Due to the difficulty of
determining the fair value, these contributed services are not recognized or disclosed in the notes to the
financial statements. Contributed materials are recorded, when received, at fair value.
Equipment
Equipment consists of computer hardware and software. Equipment is recorded at cost and amortized, in the
year of acquisition, on a straight-line basis over its estimated useful life of three to five years.
Post-employment benefits
Post-employment benefits relate to life insurance, health and dental benefits paid to employees postemployment with the Foundation. The plan is unfunded. The accrued benefit obligation and the current service
cost were actuarially determined using the projected benefit method pro-rated on service and based on
management’s best estimates. Current market interest rates, for the periods over which payments are estimated
to be required, are used to estimate the present value of future benefit obligations. Actuarial experience gains or
losses are amortized over the average remaining service period to retirement.
Financial instruments - recognition and measurement
The Foundation has chosen to continue to apply Canadian Institute of Chartered Accountants (CICA)
Handbook Section 3861, Financial Instruments -Disclosure and Presentation, in place of Section 3862,
Financial Instruments - Disclosure, and Section 3863, Financial Instruments - Presentation.
The following is a summary of the classification of each of the Foundation’s financial instruments:
Cash
Investments
Accounts receivable
Accounts payable and accrued liabilities
Due to Casey House Hospice Inc.

held-for-trading
held-for-trading
loans and receivables
other financial liabilities
other financial liabilities

Financial assets classified as held-for-trading are recorded at fair value at the financial statement date. Interest
earned or accrued, gains and losses realized on disposal, transaction costs and unrealized gains and losses from
changes in fair value are included in interest income.
Amounts classified as loans and receivables or other financial liabilities are accounted for at amortized cost.
The estimated fair values of cash, investments, accounts receivable, related party payables and accounts
payable and accrued liabilities approximate their carrying values in the financial statements due to their shortterm maturity.
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Casey House Foundation
Notes to Financial Statements
March 31, 2012

Use of estimates
These financial statements have been prepared in accordance with Canadian generally accepted accounting
principles, which require the use of estimates and assumptions that affect the reported amounts of assets,
liabilities, revenue and expenditures during the reporting period. Actual results could differ from those
estimates.
Future accounting policies
The CICA has issued a new accounting framework applicable to not-for-profit organizations. Effective for
fiscal years beginning on January 1, 2012, not-for-profit organizations are required to choose between
International Financial Reporting Standards (IFRS), Canadian generally accepted accounting principles
(GAAP) for not-for-profit organizations, and Public Sector Accounting Standards. Early adoption is permitted.
The Foundation currently plans to adopt Canadian GAAP for not-for-profit organizations for its fiscal year
beginning on January 1, 2012. The impact of this transition has not been determined at this time.
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Transactions with Casey House Hospice Inc.
Funding provided and fees paid by the Foundation to Casey House Hospice Inc. during the year are as follows:

Operating grant
One-time project grant for the Women’s HIV Health Care
Program, Child Care Project, Recreation Therapy Program
and Community Education
Capital grants
Total grants
Administrative service fees paid

2012
$

2011
$

879,620

957,690

81,032
43,102

33,099
43,941

1,003,754

1,034,730

30,000

30,000

The amount payable to Casey House of $288,298 (2011 - $382,037) relates to the grants awarded but unpaid as
at the year-end date.
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Casey House Foundation
Notes to Financial Statements
March 31, 2012
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Endowment Funds
In 2001, the Foundation received an endowment contribution of $1,000,000, which is subject to external
restrictions stipulating that the Foundation hold the funds for at least ten years and any investment income
earned on the funds is to be used to support new initiatives and programs. The ten-year restriction ended during
fiscal 2011 and the fund balance of $1,227,789 has been transferred to the restricted capital fund.
In April 2004, the Foundation received a bequest which the Board of Directors has designated as the June
Callwood Legacy Endowed Fund. This fund is to be used to maintain and enhance the quality and home-like
environment of both Casey House and any community programs. The investment income from this fund may
be used to fund specific programs, as stipulated in the terms of the endowed fund and has been recorded in the
Endowment Funds. In addition, by a majority vote of the Board of Directors of the Foundation, the investment
income may be used to fund special grant requests of Casey House and/or be treated as an unrestricted net
asset. The balance as at March 31, 2012 amounted to $503,624 (2011 - $522,371).
In 2012, the Foundation received an endowment contribution of $490,000 (2011 - $200,000), which is subject
to external restrictions stipulating that the Foundation may use the annual income from the fund for such
purposes in connection with the work of the Casey House Foundation as its Board of Directors may determine.
The balance of this fund as at March 31, 2012 is $678,835 (2011- $205,626)
The remaining balance of $115,934 (2011 - $118,714) is subject to various externally imposed restrictions.
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Restricted Funds

Bonham operating fund (a)
Child Care Project
Women’s HIV Project
Day Health Pilot Project
Futures Fund
Care & Comfort Fund
Recreation Therapy Fund
Capital Fund (b)
Community Education Fund

2012
$

2011
$

214,847
78,998
70,756
331,662
545,833
67,864
53,875
1,721,303
4,700

219,999
105,452
72,453
339,617
634,294
42,979
54,638
1,250,392
3,072

3,089,838

2,722,896

(a) In December 2000, the Foundation received a gift of $500,000 to assist with operational funding for new
beds and a day centre and for the development of an ongoing funding base.
(b) The Ministry of Health and Long-Term Care requires Casey House to contribute its local share to support
the redevelopment project. The Capital Fund consists of donations received to date through the capital
campaign to meet the local share requirement.
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Pension plan
Substantially all of the employees of Casey House are members of the Hospitals of Ontario Pension Plan
(HOOPP), which is a multi-employer, final average pay contributory pension plan. HOOPP is accounted for as
a defined contribution plan. Contributions made to HOOPP during the year are included in salaries and benefits
in the statement of revenue and expenditures and amounted to $70,749 (2011 - $55,716).
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Post-employment benefits
Casey House, a related party, has a defined benefit post-employment benefit plan covering certain employees
of the Foundation. The net post-employment benefit expense for the year amounted to $32,600 (2011 $27,700). A summary of the Foundation’s obligation is as follows, based on the latest full actuarial valuation
completed in March 31, 2009:
2012
$

2011
$

Accrued benefit obligation

139,900

112,000

Reconciliation of accrued benefit obligation to accrued benefit
liability
Accrued benefit obligation
Unamortized experience gain

154,200
18,300

112,000
27,900

Accrued benefit liability

172,500

139,900

Net post-employment benefit cost

35,400

31,000

Weighted average assumptions
Discount rate
Average remaining service period to retirement
Average remaining service period to full eligibility

4%
12 years
9 years

4.75%
12 years
9 years

The assumed dental care cost trend used in determining the benefit expense for 2012 is 4.0% (2011 - 4.0%).
The assumed extended health care cost trend used in determining the benefit expense for 2012 is 8.25% (2011 –
8.5%).
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Capital management
The Foundation considers its capital to be comprised of its endowment funds and other short-term cash
resources. This capital is invested in a combination of equities and other investments to provide for the longterm preservation of the endowment funds and short-term liquidity requirements of the Foundation in line with
its overall objectives as set out in note 1. The investments are administered in line with the investment policy as
established by the Investment Committee of the Foundation. The Foundation also has external restrictions in
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connection with certain of its Endowment Funds. These restrictions are monitored and the Foundation is
currently of the view that it is in compliance with these external restrictions.

10 Guarantee
In accordance with a mortgage agreement between Casey House and the Equitable Trust Company, the
Foundation has guaranteed the $731,318 (2011 - $774,422) outstanding mortgage payable as at March 31,
2012.
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